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UNITED STATES IBPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED 
MARKETING AGREEMENT 
FOR 
MILK ~ LINCOLN, NEBRASKA AREA 


As Set for Hearing December 4, 1933 


The Marketing Agreement for the Lincoln, Nebr. 
Milk Shed, in its present form merely reflects the pro- 
posal of the above mentioned Area, and none of the provi- 
sions contained therein are to be regarded as having 
received the approval of the Agricultural Adjustment 
Administration as applying to this Area. 


: rf 


ine bak ae j 
a als as ute oe 
Sirs wee 


MARKETING AGREEMENT FOR MILE 
LINCOLN, NEBRASKA. 


ARTICLE I. 


Purposes 


The parties to this Agreement are the contracting distributors, the 
contracting producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 
Section 2 of’ the Agricultural Adjustment Act, approved May 12, 1933, as 
amended — 


(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at a 
level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 
to the purchasing power of agricultural commodities in the 
base period, the base period in the case of all agricultural 
commodities except tobacco being the prewar period, August 1909 - 
July 1914, and in the case of tobacco, the base period being : 
the post-war period, August 1919 - July 1929. : 


(bd) To approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as deemed feasible in view of the current consumptive 
demand in domestic and foreign markets. 


(c) To protect the consumers! interest by readjusting farm pro~ 
duction at such level as will not increase the percentage of 
the consumers! retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer, 

above the percentage which was returned to the farmer in the 
prewar period, August 1909-July 1914. 


And = 


WHEREAS, pursuant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the 
production of milk in the Lincoln, Nebraska production area, and the 
distribution thereof, and to effectuate the declared policy of the Act, 
desire to enter into a marketing agreement under the provisions of Section 8 
(2) of the Act: : 7 


NOW THEREFORE, the parties hereto agree as follows: 
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ARTICLE II 


Definitions 


As used in this Agreement, the following words and phrases are 
defined as follows: 


1: The term "Secretary" means the Secretary of Agriculture of the. 
United States or his duly authorized Dieser mein 


2. The term "Act". means ‘the Nerd cur eae Aarusiearr Act, asorevede 
May 12, 1933, as amended. 


3, The term "person" means individual, partnership, comporaut on, and | 
association or any other business unit. . ore: 


4, The term "Fluid milk" means milk,.cream or any other of. hel articles 
listed in Exhibit "c" which are sold ror consumption in the hereinafter de~ 
fined sales areas. 


SD. ~The. term tcontracuans Producers means’ Lincoln Non-Stock Co-operat-— 
ive Milk Producers Association: (a non-stock co-operative corporation: organ~: 
ised and existing wmder the laws-of the State’ of Nebraska) Midwest Non-Stock 
Co-operative Dairies (a non-stock Co-operative Corporation organized and 
existing under the laws of the State of Nebraska) and such producers and 
associations of producers of milk in the Lincoln production area sold for 
consumption as fluid milk in the Lincoln sales area (irrespective of whether 
any such persons perform any of the services set forth in definition 6 infra) 
as may become parties signatory to this Agrecment. 


6. "Contracting Distributors! means the aeaine persons ae in 
the business of handling fluid milk (irrespective of whether any: ‘such ge 
are also producers of milk) for. consumption in. the Lincoln: sales areay BS oo 
may become parties signatory hereto: ean ie to the: berms nereurs 


(a) Pasteurizers, ee eo or ahee processors of fluia faite: 


(b) Persons raha fluid milk at wholesale or retail, (1) 
to hotels, restaurants, stores, or other establishments. for consumption: on .: 
the premises, (2) to stores’ or “other establishments for resalé, or (3). to 
consumers. Legon ay 

(c) Persons Gobasatea fe stores, mite eens’ or cthen establishments 
selling fluid milk at retail for consumption on or off the premises. * 


Te The term "Lincoln Sales Area" means that territory including: the 
City of Lincoln and that territory lying within the following boundary lines: 


be See 


Beginning at a point in the center of the intersection 

of the public High-ways at the Southeast corner of Section 
Thirty-six (36), Township Nine (9), North Range Bight (8), 
East, Lancaster County,. Nebraska; thence North fourteen 
miles (14), along the center of said public High-way, the 
same being the public High-way running. North and South 
between Lancaster County,, Nebraska, and Otoe County, 
Nebraska, to the Northeast corner of Section Twenty- 

five (25), Township Bleven (11), North Range Bight (8), 

East; thence West Four miles (4) along the center of the 
public High-way running East and West along the North 

side of said Section Twenty-five (25), to the Northwest 
corner of Section Twenty-eight (28), Township Eleven (11) 
North, Range Eight (8), East, Lancaster County,. Nebraska; 
thence North four miles (4) along the center of the public 
High-way running North and South between Sections twenty- 
eight and twenty-nine (28 and 29), to the Northeast corner 

of Section Five (5), Township Bleven (11), North Range 

Hight (8), Bast, Lancaster County, Nebraska; thence West 
along the center of the High-way, running East and West 

along the North side of said Section Five (5), Twelve 

miles (12) to the Northwest corner of Section Four (4), 
Township Eleven (11), North, Range Six (6), East, Lancaster 
County, Nebraska; thence South four miles (4) along the 
center of the public High-way, running North and South, 
between Sections Four (4) and Five (5), to the Southeast 
corner of Section Twenty (20), Township Eleven (11), North, 
Range Six (6), East, Lancaster County, Nebraska; thence 

west along the center of the public High-way, running East 
and West along the South side of said Section Twenty (20), 
eight miles (8) to the Northwest corner of Section Thirty 
(30), Township Eleven (11), North, Range Five (5), East, Lancaster 
County, Nebraska; thence South along the middle of the public 
High-way, running North and South along the West side of 
Section Thirty (30), the same being the West boundary line 

of Lancaster County, Nebraska, ten miles (10), to the south- 
west corner of Section Seven (7), Township Nine (9), North 

of Range Five (5), East, Lancaster County, Nebraska; thence 
East along the center of the High-way running East and West 
along the South side of said Section Seven (7), four miles 
(4) to the Northeast corner of Section Fifteen (15), Township 
Nine (9), North, Range Five (5), East, Lancaster County, 
Nebraska; thence South along the center of the High-way, 
running North and South along the Hast line of Said Section 
Fifteen (15), eight miles (8) to the Southeast corner of 
Section Twenty-two (22), Township Hight (8), North, Range 
Five (5), East, Lancaster County, Nebraska; thence East along 
the center of the public High-way running East and West along 
the south side of said Section Twenty~two (22), Seventeen 
miles (17) to the Southeast corner of Section Twenty-one (21), 
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Township Hight (8), North, Range Bight (8), East, Lancaster 
County, Nebraska; thence North along the .center of the public - 
high-way running North and South along the Hast-line of said 
Section Twenty-one (21),-four miles (4) to the Northeast 

corner of Section Four (4), Township Eight (8), North, ‘Range 
Eight (8), Hast, Lancaster Comty, Nebraska; thence East along — 
the center of the High-way running East and West along the 

North line of said Section Four (4), Three Miles (3) to the place 
of beginning. 


8. The term "Lincoln Production Are@" means that ieee: lying within 
the following boundary lines within the State of Nebraska: 


Beginning at a point at the Southeast corner of Section 
Twenty-six (26), Township Seven (7), Range Hight (8), Lan- 

caster County, Nebraska; thence north five miles (5) along 

the center of the public road running North and South between 
Section Twenty-five (25) and Twenty-six (26), Township Seven (7), 
Range Eight (8), Lancaster County, Nebraska, to the Southeast 
corner of Section Thirty-five (35), Township Bight (8), Range 
Hight (8), Lancaster County, Nebraska; thence West one mile(1), 
along the public highway running east and west along the south 
side of said Section Thirth-five (35); thence North along the 
public highway running North and South along the West side of 
Said Section Thirty-five, ten miles to the Southwest corner of 
Section Eleven (11), Township Nine (9), Range Bight (8): thence 
East along the public highway running East and West along the 
South side of said Section Eleven (11), one mile (1), to the 
Southeast corner of said Section Eleven (11); thence North along 
the public highway running North and South along the Kast side of 
said Section Eleven (11) Swo miles (2) to the Southwest corner of 
Section Thirty~six (36), Township Ten (10), Range Eight (8), Lan~ 
caster County, Nebraska; thence Hast along the public highway — 
running East and West along the South side of said Section Thirty 
six (36), one mile (1), to the Southeast corner of said Section 
Thirty-six (36), thence North along the public highway running © 
North and South along the East side of said Section Thirty-six 
(36), the same being the dividing line between Lancaster County, 
Nebraska, and Otoe County, Nebraska, eleven miles (11) to the 
Southeast comer of Section one (1), Township Eleven, (11), 

Range Hight (8), Lancaster County, Nebraska; thence West along 
the public highway running East and West along ithe South side 

of said Section one (1), One mile (1), to the Scuthwest corner 

of said Section One (1): thence North along the public highway - 
running North and South along the West side of said Section One 
(1), three miles, to the Southeast’ corner of Section Twenty-three 
(23), Township Twelve (12), Range Eight (8), Lancaster 

County, Nebraska; thence West along the public highway 

running East and West along the South side of said Section 
Twenty-three (23), to the Southwest corner of said Section; 
thence North along the public highway running North and 

South on the West side of said Section Twenty-three (23), 

to the Southeast corner of Section Fifteen (15), Township 


~ 


-O- 


Twelve (12), Range Fight (8), Lancaster County, Nebraska, 
thence West along the public highway running East and West 
along the South side of said Section Fifteen (15), seven 
(7) miles to the Southeast comer of Section Sixteen (16), 
Township Twelve (12), Range Bight (8), Lancaster County, 
Nebraska; thence North along the public highway running 
North and South along the East side of said Section Six- 
teen (16), One mile (1), to the Northeast corner of said 
Section Sixteen.(16); thence West along the public highway . 
running East and West on the North side of said Section Sixteen 
(16), Fourteen miles (14) to the Northwest corner of Section 
Seventeen (17), Township Twelve (12), Range Five (5), Lancaster 
County, Nebraska; thence South along the public highway running 
North and South on the West side of said Section Seventeen, 
Five miles (5) to the Southeast corner of Section Six (6), 
Township Twelve (12), Range Five (5), Lancaster County, Nebraska; 
thence. West along the public highway running North and South 
onvthe. South side of said Section Six (6), One mile (1).to the 
Southwest corner of said Section Six €6); thence South along the 
public highway running North and South along the West side of 
Said Section Six (6), the same being the dividing line between 
Lancaster County, Nebraska, and Seward County, Nebraska; three 
miles (3), to the Northeast corner of Section Twenty-five 
(25) Township Bleven (11), Range Four (4), Seward County, Nebras- 
ka; thence West along the public highway running East and West 
along the North side of said Section Tyenty-five (25), one mile 
(1) to the Northwest corner of said Section Twenty-five (25); 
thence ‘South along the public highway running North and South 
along the West side of said Section Twenty-five (25) two miles 
(2), to the Northeast corner of Section two (2), Township Ten 
(10), Range Four (4), Seward Comty, Nebraska; thence West 
along the public highway running East and West along the North 
Side of said Section Two (2), one mile (1) to the Northwest 
corner-of said Section Two (2); thence South along the public 
highway’ runing North and South along the west side of said 
Section Tyo (2) Two miles (2), to the Southwest corner of 
ection Eleven (11), Towmship Ten (10), Range Four (4), Seward 
ounty, Nebraska; thence East along the public highway running 
East and West along the South side of said Section Eleven (11), 
one mile (1) to the Northwest Corner of Section Thirteen (13), 
Township Ten (10), Range Four (4), Seward County, Nebraska; 
thence Youth along the public highway running North and South 
along the West side of said Section Thirteen (13) Five miles 
(5) to the Southwest corner of Section One (1), Tovmship Nine 
(9), Range Four (4), Seward County, Nebraska; thence East along 
the public highway running East and West along the South side 
of said Section One (1) Four miles (4), to the Northeast corner 
of Section Nine (9), Township (9), Range Five (5), Lancaster 
County, Nebraska: thence South along the public highway running 
North and South along the East side of said Section Nine (9),. 
“Two miles (2) to the Southwest: corner of Section Fifteen (15), 
Township nine (9), Range Five (5), Lancaster County, Nebraska; 
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thence Hast along the pubdlic highway running East and West 
along the South line of said Section Fifteen (15), one mile 
(1) to the Southeast corner of said section Fifteen (15); 
thence South along the pudlic hi'ghway running North and 
South along the East side of said Section Fifteen (15), 
three miles (3) to the Southeast corner of Section Thirty- 
four (34), Township Nine (9), Range Five (5), Lancaster 
County Nevraska; thence West along the highway ruming 
Kast and West on the South side of said Section Thirty- 
four (34) One mile (1) to the Southwest corner of said 
ection Thirty-four (34); thence South along the public 
ti ernne running North and South along the West side of said 
Section Thirty-four (34) three miles (3), to the Southeast 
corner of Section Sixteen, thence West along the public 
highway running East and West along the South side of said 
Section Sixteen (16) Two miles (2) to the Northeast corner 
of Section Nineteen (19), Township Bight (8), Range Five 
(5), Lencaster County, Nebraska; thence South along the © 
padlic highway running North and South along the East line 
of said Section Nineteen (19), two miles (2) to the South- 
east corner of Section Thirty (30), Township Bight (8), 
Range Five (5), Lancaster County, Nebraska; thence Jest 
along the pablic highway running East and West along the 
South side of said Section Thirty (30) One mile (1), to the 
Sout»west corner of.-said Section Thirty (30); thence South 
along the public highway running North and South along the 
West side of said Section Thirty (30), the same being the 
dividing line between Lancaster County, Nebraska and Seward 
County, Nebraska, three miles (3) to.the Southwest corner of _ 
Section Seven (7), Township Seven (7), Range Five (5), Lan- 
caster County, Nebraska; thence Hast along the public high- 
way running East and West along the South side of said Section 
evon (7), Four miles (4) to the Northwest corner of Section 
Fourteen (14), Township Seven (7), Range Five (5), Lancaster County, 
Yeoraska; thence South along the public highway running North 
poison ch along the West line of said Section Fourteen (14), 
One mile (1), to-the Southwest corner of said Section Fourteen 
(14), thence Fast along the public highway running East and West 
along the South side of said Section Fourteen (14), three miles 
(2). to the Northwest corner of Section Twenty (20), Township 
Seven (7), Range Five (5), Lancaster County, Nebraska; ‘thence 
South along the public highway running North and South along 
the West side of said Section Twenty (20), One mile (1) to the 
Southwest corner of said Section; . thence East along the public 
hichway running East and West along. the South side of said 
Section Twenty (20) Two.miles (2) to-the Northeast corner of 
Section Twenty-eight (28),. Township Seven -(7), Range Six (6), 
Lancaster County, Nebraska; thence South along the public 
hizaway running North and South along the East side of said 
Section Twenty-eight (28) Four miles: (4) to the Southwest 
corner of Section Ten (10), peat ae Six (6), Range Six (6), Gage Co., 


seth th Eh eae ione aban Abe athe ae 
Nebrasa; thence East along the South line of said Section 

_ Ten (10), Seven miles (7), to the Southeast corner of Section 
Ten (10), Township: Six,(6), Range Seven (7), Gage County, 
Nebraska; thence North along the qblic highway running North 
and South along the Bast side of said Section Ten (10),. two 
miles (2) to the Southwest corner of Section Thirty-five (35), 
Township Seven (7), Range Seven (7), Lancaster County, Nebraska; 
thence East along the public highway running East and West along 
‘the South side of said Section Thirty-five (35), Two miles (2) 
to the Southeast corner of Section Thirty-six (36), Township 
Sevén (7),-Range Seven (7), Lancaster County, Nebraska; thence 
North along the public highway running North and South along 
the East side of said Section Thirty-six, (36), One mile (1) 
to the Northeast corner of said Section, thence E2st asiong the 
pudlic highway ruming East and West along the Nortn side of 
said.Section Thirty-six (36) Five miles (5) to the piace of 
beginning. . . | 


_ “Lincoln Sales Area" also means those farms where the owner or tenant 
thereof has an established base with a distributor now marketing milk within the 
Lincoln sales- anca lying within the following counties of the State of Nebraska: 


hf 


may . Lancaster Otoe 
Seward Saunders 
Cass Gage 


fs 


9..° The term "Subsidiary" means any person, of or over whom a contract— 
ing distributor,or a contracting producer has either directly: or indirectly, 
actual or legal.control, whether by stock ownership or in any other manner. 


10. The term "Affiliate" means any person which has, either directly 
or indirectly, actual or legal control of or over a contracting distributor, 
whether by stock ownership or in any other manner. 


ll. The. term "Books and Records" means books, records, accounts, con- 
tracts, memoranda, documents, papers and correspondence, or other written data 
pertaining to the business of the person in question. 


12. The, term "Milk Board" means the Milk Foundation, Inc., (a non-stock 
non-profit corporation, organized and existing under the laws of the State of 
Nebraska) the obard of directors of which shall be five (5) in mmber to be 
named annually &s follows: Two (2) by the contracting producers; two (2) by 
the contracting. distributors, to be elected by a majority in number and in 
volume of mili distrituted, provided, however, that no contracting dise . 
tributor shall be represented by more than one member; one (1) by the Director 
of Agriculture Extension of the University of Nebraska. Such member shall 
be a resident of the sales area and shall have no connection financially or 
otherwise with the distritution of milk or products derived therefrom. 
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Te. The tern "District committee? means the District Milk radiates 
Committee, as provided in’ Exhibit ane hereof. 


14. The term "Regional Board" means: the: Rogional wil Industry Board, 
as provided in Exhibit "Ee" hereof. aie. 


i Beye “The term ‘WNationat Board" means the National Mill. Industry Board, 
as provided in Exhibit ide hereof.’ 


“ARTICLE III 


1. The Milk Board shall employ such agents, assistants and clerks 
as may ve necessary to perform its duties. All officers and employees of the 
Milk Bonrd who handle funds of the Milk Board or who sign or countersign 
checks upon such funds shall severally give bonds in such amounts and with such 
Sureties as shall. be determined by. the Mi De Board. The cost of such bonds shall 
be .peid by the Milk Board. | 5 pera 


2. The members of the Board of Directors shall serve without compen-- 
Sation, but shall be entitled to reimbursement for the expenses incurred in 
the performance of their duties. 


3) Tha Wilk Board shail’ be ttnanced amphovrded in @snipit ME" wick 
is attached hereto and made a part herent... 


‘4, - Sudject to gach regulations as “the Secretary may prescribe,” it. 
shall de the duty of the eats Board: 


ie! ee to receive and investigate complaints’ of: violations 
of the terms or conditions of this. eierent and. to issue warn- 
ings with horueee thereto; 


(>) to BAanat disputes arising under this Agreement 
between contracting producers and/or contracting distribu- 
tors; 


(c) to report its findings, with recommendations, to 
the Secretary for proceedings under the Act or otherwise 
which he may deem advisable; 


(a) to cooperate in the establishment of, to establish 
and to record bases for all producers, and to cancel bases of 
particular producers, in accordance with the provisions of 
Exhibit "B; 
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(e) to receive and act upon, in accordance with the 
provisions of Exhibit "B", the applications of new producers 
as determined in Exhibit "BM"; mse 
. (f), to receive and collect from distributors reports | 
of sales of the various classes of. milk and any other informa- 
tion required by ‘the: Milk Board in the performance of its” 
duties; % Pri ey ge ig 


(g) to review in accordance with the provisions of 
Exaibdit:"B" the operations of any sales pool, equalization 
fund, and marketing plan provided for in this Agreement; 


“(hy oto account for all funds collected pursuant to 
tais Agreement. % 


ARTICLE IV 


+. The schedule governing the prices at which, and the terms and 
conditions under which, milk shall be sold by the contracting producers and 
purchased by the contracting distritutors for distribution as fluid milk, shall 
be that set Forth-in Exhibit "A", which is attached hereto and made a part hereof.’ 
The provisions of such schedule may. be changed from time to time by Agreement be- 
tween 25% of the contracting producers, measured by total volume of milk produced 
within the production area, for distribution as fluid milk during the calendar 
month next preceding the date of any such agreement which percentage of production 
shall include 65% of the producers on the one hand, and 75% of the contracting 
distributors measured by toto] volume of milk sold as fluid milk within the 
sales area, during the calendar. month next preceding the date of any such agree- 
ment which percentage of distribution shall include 65% of the distributors, on 
the other hand, provided, however, that such changes shall become effective 
only upon written approval of the Secretary. Payments to. the Milk Board made 
pursuant to sections 1, 2, and 6 of Article II and section 2 of Exhibit 8, which 
is attached hereto: and made a part of this Agreement, and like payments to 
Lincoln Non-Stock Co-operative Milk Producers! Association made pursuant to 
membershio agreements, shall, respectively, be deemed part of the price paid 
to producers. 


2. The plan governing the marketing of milk within the production 
area and the sples area shall be that set forth in bsxtibit "B", which is 
attached nrereto and made a part of this Agreement. Such plan may be modified 
by agreemo it between 75% of the contracting producers, measured by total volume 
of milk produced within the production area, for distritution as fluid milk 
during the calendar month next preceding he date of any such agreement which 
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percentage of production shall include 65% of the producers, on the; one hand, 
and 75% of the contracting distributors, measured by total volume of milk 
sold as fluid milk within the sales area, during the calendar month next 
preceding the date of such agreement which percentage of distribution shall 
include 55% of the distributors, on the other hand,. provided, however, that 
such changes shall become effective only: upon. the written approval of the 
Secretary. 


3. The schedule governing the prices at which and the terms and 
conditions under which fluid milk shall be distributed and sold by the con- 
tracting distributors in the Lincoln sales area, shall be that set forth in 
Exhibit C, which is attached hereto and made a part of this Agreement. Such 
schedule may ve changed from time to time by agreement between 75% of the 
contracting producers, measured by total volume of milk produced with the 
production aren, for distribution as fluid milk during the calendar month 
next preceding the date of any such agreement which percentage of production 
shall include 65% of the contracting producers, on the one hand, and 75% of 
the contracting distributors measured by total volume of milk sold as fluid 
milk during the cnlendar month next preceding the date of any such agree + 
ment within the sales area, which volume of percentage of distribution shall 
include 65% of the contracting distributors, on the other hand, provided, 
however, that such changes shall become effective only upon the written 
‘approval of the Secretary. . 


4. The schedule of fair practices set forth in Bxhibit D, which 
is attached hereto and made a part of this Agreement, shall be the uniform 
schedule of fair practices for thesales area. The:provisions of such 
schedule may ce changed from time to time by agreement between 75% of the 
contracting distributors measured by the total volume of milk sold as fluid 
milk witain the sales area during the calendar month next preceding the 
date of any such agreement, which percentage of distribution shall include 
65% of the distributors by number, provides however, that such changes shall 
only become offoctive upon the written approval of the Secretary. 


5. The plan governing the organization and designation of the several 
production areas and sales areas, opereting under agreements formulated in 
accordance with the provisions of the Act and to whith the Secretary is a 
party, as districts and regions shall be that set forth in Exhibit C, which 
is attached hereto and made a part of this Agreement, The duties, powers, 
and privilezes of the district committees, regional boards, and national 
board shall »e those enumerated in Exhibit Z. | 


6. (a) The contracting distributors agree that they will not purchase 
milk from any producer not a member of the Lincoln Non-Stock Co-operativ2 
Milk Producers Association unless such producer authorized the purchasing con- 
tracting distributor to pay over tothe Milk Board the same amount per hundred 
pounds of milk purchased which members of the Lincoln Non-Stock Co-operative 
Milk Producers Association are then authorizing the contracting distributors 
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to pay over to the Lincoln Non-Stock Co-operative Milk Producers Association 

on dehalf of its members, and such purchasing contracting distrioutors shall 
Simultaneously with malzing payment to the producer for milk purchased, make 
ayment as aforesaid to the said Milk Board. The sum so paid shall be kept 

as a separate fund by the Milk Board and expended by said Milk Board in secur- 
ing for noumemvers of the Lincoln Non-Stock Co-operative Milk Producers 

Association services and benefits generally similar to those which are secured 

by the members of the Lincoln Non-Stock Co-operative Milk Producers Association 

by virtue of their like payments to Lincoln Non-Stock Co-operative Milk Producers 

Association. i 


(0): The Lincoln Non-Stock Co-operative Milk Producers Association 
hereby agrees to pay to said’ Milk Board on the 15th of each month on denalf of 
its members the sum of. one-half cent per hundredweight of fluid milk sales made 
by its maybers during the preceding month. Milk Board shall allocate one-half 
cent per nundredweight of fluid milk from that money paid to it on behalf of 
contracting producers who are non-members of the Lincoln Non-Stock Co-overative 
Mil Producers Association for purposes set forth in this paragraph. The 
contracting distributors further severally agree to pay to said Milk Board 
on the 15th of each month one-half cent per hundredweight of fluid milk sold 
by them as Class 1 and Class 2 milx as horeafter defined in Exhibit A, during 
the pracedinz month. Each contracting producer, who distributos milk 2r creen, 
which is produced by him, agrees to pay to said Milk Board on the 15th of each 
month one-half cent per hundredweight of fluid milk sold by him as Class 1 and 
Class 2 milx during the preceding month. The aforesaid monies shall be main- 
tained as a separate fund by said Milx Board for the purpose of securing to 
producers and distributors advertising, educational, adjusting complaints, 
and other similar benefits, and for its necessary office, clerical and operat- 
ing expenses as required for the efficient administration of the distributors! 
pool equalization fund, and for the salary of the auditor, (all as. more fully 
descrived in Exhibit B, hereto attached). 


(c) The balance of the sum paid to said Milk Board by contracting 
producers wno are fwon-members of the Lincoln Non-Stock Co-operative Mil 
Producers Association shall be maintained as a separate fund by said Milk 
Board for the purpose of securing to said non-member producers credit protec- 
tion, price equalization on excess milk, check-testing and other bénefits 
similar to those which are secured by members of the Lincoln Non-Stock 
Co-operative Milk Producers Association vy virtue of their like payments to 
said Lincoln Non-Stock Co-operative Mil: Association. 


The contracting producer and contracting distributors undertake that 
the Mil: Boord shall disburse such respective funds for the purposes teroin- 
before provided and that such Milk Board shall !eop soparate books and records 
in form satisfactory to the Sccretary pertaining to such funds, which said 
books and records shall be subject to the exeunination of the Secretary during» 
the usual hours of business, and that the Milk Board and the Lincoln Non-Stock 
Co-operative ilk Producers Associntion shall from time to time furnish to 
the Secretary such information as the Secretary may require. 
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7. All contracting producers, not members of the Lincoln Non-Stock 
Co-operative Milk Producers Association shall be permitted to become members 
of the Lincoln Non-Stock Co-operative Milk Producers Agsociation on an equal 
basis with existing members similarly circumstanced. 


S Tae contracting producers and the contracting distributors shall 
severally maintain systems of accounting which shall accurately reflect the 
trwe accounts and conditions of their respective businesses, which shall include 
any suosidiary or affiliate. Their respective books and records (including 
the booxs and records of such subsidiaries and affiliates) shall, during the 
usual hours of business, be subject tothe examination of the Secretary to assist 
him in the furtherance of his duties withrespect to this Agreement, including 
verification oy the Secretary of the information furnished on forms hereinavter 
referred to. The contracting producers and contracting distributors shall 
severally, from time to time, furnish information to the Secretary on ahd in 
accordance with form to be determined by him, each of which reports shall be 
verified under oath. The Secretary, in his discretion, may permit the omission 
of any such subsidiary or affiliate from any such reports. In the event tat 
the Lincoln Non-Stock Co-operative Mil Producers Association and/or the Milk 
Board and the Secretary shall have occasion to collect identical information 
from the same parties, the Lincoln Non-Stock Co-operative Milk Producers 
Association or the Milk Board, as the case may be, shall use forms acceptable to 
the Secrotary and arrangements shall be made for the triplicate reports to de 
submitted to the Secretary and the Lincoln Non-S,ock Co-operative Milk Producers 
Association and the Milk Board. All information (unless it would have deen 
otherwise legally obtainable by the Secretary) obtained by or furnished to the 
Secretary, pursuant to this paragraph, if designated in writing as such when 
SO obtained or furnished, shall remain the confidential information of the 
Secretavly, and sholl not be disclosed by him except upon lewful demand by the 
President, dy either House of the Congress, of any committee thereof, or by any 
court, or wnen offered in evidence in any hearing authorized by the Act, or 
otherwise in the suspension or revocation as to one or more persons of any 
license issued vy the Secretary whether or not such information was obtained 
from or furnished by the person or persons with respect to whose license the 
hearing was held, The Secretary, however, may combine and publish the infor- 
mation ootained from or furnished by the contracting parties in the form of 
general statistical studies or data. The Secretary may make and issue such 
regulations and prescribe such penalties in accordance with the provisions 
of Sub-Section (c), Section Ten (10) of the Act, as he may deem advisable in 
the event of any violation of the confidence or trust as imposed herein. 


9. All fluid milk marketed and distributed in accordance with the 
terms of this Agreement shall be produced, received, transported, processed, 
bottled, and distributed in accordance with the provisions of the health laws, 
Ordinances and regulations of the Federal, state, municipal or other political 
sub-divisions within which such milk is marketed and distributed. All such 
ordinances and regulations for the purposes herein stated shall be deemed a 
part hereof. 
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10. The contracting distributors hereby apoly for and consent to. 
licensing by the Secretary, subject to the applicable general regulations, 
Agricultural Adjustment Administration, prescribed by the Secretary and 
approved by the President, and not otherwise. 


ll. This Agreement shall become effective at such time as the 
Secretary may declare above his signature attached hereto, and this Agree- 
ment shall continue in force until termineted in one of the following ways: 


(x) The Secretary may at any time terminate 
this Agreement as to all parties thereto by 
giving at least one day's notice by means of a 
oréss release or in any other manner which the 
Secretary may detcrmine. 


(ct) The Secretary may, at any time terminate this 
Agreement as to any. party signatory thereto, by 
giving at least one day's notice, by depositing the 
same in the mail and addressed to such party at his 
last known eddress. 


(c) The Secretary shall terminate this Agreement 
upon the request or 75% of the contracting producers, 
which percentage of producers shall include 65% of 
the production of the production area, for distribu- 
ti6n as fluid milk during the calendar month next 
preceding the date of any such request or 75% of the 
contracting distributors which percentage of distritu 
tors shell include 65% of the fluid milk sales of the 
seles area, during the calendar month next preceding 
the date of any such request by giving notice, in the 
seme manner as provided in suoddivision (a) above. 


(a) This Agreement shall in any event terminate 
whenever the provisions of the Act authorizing it 
cease to be in effect. 


12. The benefits, privileges and immunities conferred by virtue of 
this Agreement shell cease uson its termination, except withzrespect to acts 
done prior thereto; and the benefits, privileges and immunities conferred by 
this Agrcement upon any party signatory hnoreto shall cease upon its tormina- 
tion as to such party, except withrespect to ects done prior thereto. 


13. This Agreement may be executed in multiple counterparts, which, 
when signed vy the Secretary, shall constitute, when taken together, one and 
the same instrument as if all such signatures were contained in one original. 


14, After this Agreement first takes effect any producer of fluid 
milk or any distributor of fluid milk, may become a party to this Agreement, if 
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@ counterpart thereof is executed by him and the Secretary. This Agreement 
shall take effect as to such new contracting party at such time as the Secretary 
may declare above his signature attached to such counterpart, and the benefits, 
privileges and immunities conferred by this Agreement, shall then be effective 
as to such now contracting party. 


15. If any provision of this Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held invalid, the 
validity of the remainder of this Agreement and/or the applicability of any pro- 
vision to any other person, circumstance or thing shall not be affected thereby. 


15. Wothing contained in this Agreement shall be construed in derogation 
or modification of the rights of the Secretary to exercise any powers granted 
him by the Act or otherwise, and, in accordance with such powers, to act in the 
premises wnenever he shall deem it advisable. 


17, The Secretary may by a desisnation in writing, name any person, 
including any officer or employee of the government, to act as his representa-— 
tive in connection with any of the provisions contained in this Agreement to 
be performed by the Secretary. 


18. This Agreement confers no exemption from the anti-trust laws and does 
not make lawful any acts otherwise unlawful, excepting as provided in the Act to 
the extent necessary to accomplish the purpose of this Agreement. 


IN WITNESS WHEREOF the contracting producers and the contracting distribu- 
tors, acting under the provisions of the Agricultural Adjustment Act for the 
purposes and subject to the limitations herein contained and not otherwise, have 
hereunto set their respective hands and seals. 


8. ESS 


LONE 


WHEREZAS, it is provided by Section 8 of the Act as follows: 


_In order to effectuate the declared policy, the Secretary 
of Agriculture shell have power to enter into marketing agree- 
ments with processors, associations of producers, and others 
engaged in the handling, in the current of interstate or 
foreign commerce of any agricultural commodity or product 
thereof, after due notice and opportunity for hearing to 
interested parties. The making of any such agreement shall 
not ove held to be in violation of any of the anti-trust 

laws of the United States, and any such agreement shall be 
deemed to de lawful; Provided, That no such agreement 
shall remain in force after the termination of this Act. 


i oqrs ee 


WieREAS, due notice and opportunity for hearing to interested parties | 
has been cziven pursuant to the provisions of the Act, and the regulations issued 
thereunder; and 


WHEREAS, the Secretary finds (1) that the contracting producers and the 
contracting distributors are engaged in the handling of fluid-milk in the current 
of interstate commerce; and (2) that the conditions existing in the marketing 
and distrivution of fluid milk in intrastate commerce burden the marketing and 
distribution of fluid milk in interstate commerce; and (3) that the marketing 
and distribution of fluid milk in intrastate commerce is inextricably inter- 
mingled with its marketing and distribution in interstate commerce; and 


WHEREAS, it apoears, after the consideration, that this Agreement will 
tend to effectuate the policy of Congress declared in Section 2 of the Act, 
as hereinoefore in this Agreement set forta; 


NOW TEEREFORE, I, Henry A. Wallace, © Secretary of Agriculture, acting 
under the provisions of the Agricultural Adjustment Act, for the purpose and 


this Agrooment under my hand and official seal of the Department of Agriculture, 
in the City of Washington, District of Columbia, on tate peg a eae yet 
day of AR tay oil and pursuant to the provisions hercof 
declaro this Agreemeat to ho affective on end elier ae. pit ae | 
Eastern Stenderd Time, __ , 


Te ne eeenenel 


—_——— 


-———— 


Secretary of Agriculture. 
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PAIGE ce 


CLASSIFICATION OF MILK AND PRODUCER PRICES 


ie eprices paid to 7 producers shall be determined with reference to 
the rules for .control. of basic production and method of peeat as set forth 
in Exnibit "B", attached hereto. 


Pin aS SA SL Ods Att Line 


All milk purchased and/or sold under this Agreement shall be divided 
into the following classes: 


(a) 


Class I Milk. 


Class I milk shall include all Special, Grade A and Grade 


3B milk used or otherwise disposed of as follows: 


All milk sold in‘ bulk and in bdottles, 
AlL Bulgarian buttermilk sold in bottles, 
All cream buttermilk sold in bottles, 


“All coffee cream sold in bottles, 


All whipping créam sold in bottles, 
All special cream sold in bottles, 
All chocolate milk, 


and saoll include the difference between all milk delivered to any distributor 
and the total reported sales of such distributor in the several classes here- 
inbefore or hereinafter mentioned. 


(d) 


(c) 


Class II Milk. 


Class II milk shall include all Special, Grade A and 
Grade B milk used, or otherwise disposed of as follows: 


All plain buttermilk, . 

All milk, which is not nlready in Class I, from which 
the skim milk is utilized for making cottage cheese, 

All cream sold in bulk, . 

All milk or cream used for ice cream mix, and 

All cream stored for ice cream. 


Class Til Milk. 


Class III milk shall include all Special, Grade A and 
Grade 3 milk used, or otherwise disposed of as follows: 


Al1 milk used for making butter and from which the skim milk 
is not utilized for some product in Class I and/or Class II, 

All milk used for hard cheese, 

All milk used for condensed or evaporated milk, and 

All milk parchased from producers who distribute fluid milk. 
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3- Paymeat to producers shall be computed on a hundredweisht ond 
butterfat percentage basis. 


(a) Class I Milk - Special Milk, and both Grade A ond Grade B - 
46¢ per 1 1b. butterfat content, f.o.b. distributors! platform (and trans- 
portation differentials adopted for the market). 


(bo) Class II - Special Milk Milk, and both Grade A and Grade 3B - 
S6¢ por 1 1b. butterfat content, f.o-.b. distributors! platform (and traas- 
portation differentials adopted for the market). : 


(c) Class III - The average daily price for each half-month 
of 90 score butter in Chicago as reported by the United States Department 
of Agriculture plus or minus 1/4¢ for each l¢ this is above or below 20¢, 
plus aa allowance per hundred for skim, per following schedule, based on 
the price of No. 1 spray powder for human consumption uader the marketing 
agreament for No. 1 spray dry skim milk in schedule A, Class A: 


Price No. 1 Spray Skim Allowance 
-05 Per pound 05 per.cwt. 
.05-1/4 " " 06 " 1" 
.05-1/2 " " 07 " i! 
05-3/4 " " 08 " " 
06 " 1" 70, 8 " 
06-1/4 " " ta 4 " " 
06-1/2 " " 1 " " 
06-3/4 tt " phe " iT 
O7 tt " Ae et i" 
O7-1/4 " " 1S: " 
O7e1/2. " 7 oat " 
era " 17 tt " 
08 AAS u 


4. Dusterfat premiums and penalties may be based on 3.8 per cent of 
butterfnt. The Milk Board shall have the power to formlate rules for the 
market as to said premiums and penalties. 


aye ©. No contracting distributor shall purchase any milk or crenm from 
_ & producer who distributes milk or cream which is prodaced by said pfoducer, 
except at the price paid for Class III milk. 


waa 
EXHIDIT "Bt 


MARKETING PLAN 


Article I 


Production Control 


1. The contracting distributors shall not purchase fluid milk waich 
is not produced within the production area, provided, however, that the Milk 
Doard, if it shall at any time find that the consumptive demand for Class I 
aad Class II milk in the Sales Area exceeds the available supply of fluid 
milk produced within the production area, may permit such purchases for a 
limited period until such available supply shall equal such consumptive 
demand. 


2. Funds collected by the Milk Board and not expended by the Board 
to meet the expenditures necessitated by the performance of the duties as 
sot forta in Part III ond Exnibit "E" of the Agreement shall be repaid to 
producers in proportion to their delivcries of fluid milk sold as Class I 
fluid milk ond to the distributors in proportion to their sales of Class I 
fluid milk. 


3. Producers who distribute only milk produced by themselves and 
wio s3ll no part thereof to distributors, except at Class III price as set 
forta2 in Exhibit "A" shall not be subject to the provisions of this Exhibit. 


4. For the purposes of this Agreement, the term base as used in 
respect to aay producer, or herd of a producer, as the case may be, shall be: 


(a) for that period of time dating fron the execution hereof 
by the Secretary. to’and including January 1 4gSo8 


(1) In the case of producers who are members of the Lincoln 
Non-Stock Co-operative Milk Producers Association the quantity of mil: recorded 
as such base in tne files of said Lincoln Non-Stock Co-operative Mil Pro- 
ducers Association for the production veriod datinz from July 1, 1933, to 
October 1, 1933. 


(2) In the case of producers who have no base established 
by tae Lincoln Non-Stock Co-operative Milk Producers Association a base 
shall be allotted as promptly as possible by the Milk Doard and bases so 
allotted by the Milk Board shall be equitable as conpared with the bases 
established by the Lincoln Noa-Stock Co-operative Milk Producers Association: 


(bo) For that period of tine dating fron January 1) 29S, sand 
thereafter during the period of this Agreenent, the base of eacan producer saall 
be a volume of milk which is the sane percentage of the producers! average 
daily production during three months, the period dating from July 1, 1934, 
to Octobor 1, 1934, as the total average daily sales of fluid milk, reduced 
to terms of 3.8 per cent milk, is of the total average daily production of 
all producers in the production area. 


(c) The base of any producer may at the discretion of the Milk 
Doard be redetermined in accordance with the provisions of Section 4 of this 
Exhibit, provided that such redetermination shall not be made more often than 
once enca twelve months. 


. 5. The contracting distributors shall not purcaas se milk or cream from 
any new producer (the term "new producer" as used in this Agreement shall be 
desmed to mean such producer who comaences to sell milk within the Sales Area 
after the effective date of this Agreement, and who was not selling milk ot the 
time of the effective date of this Agreement) unless and until there sioll have 
been first obtained for such new producer a certificate of necessity from the 
Milk Board. <Any application for certificate of necessity shall be made to the 
Milk Board in. writing upon forms supplied by the Milk Board. In the event that 
a certificate of necessity for any producer is denied after suca application 
to the Milk Board, there shall be a right of immediate appenl to the Secretary 
in a manner to be determined by the Secretory, and he may,-in his discretion, 
issue such certificate of necessitys -—Im the event that a certficate of 
necessity is issued to a new producer, his establisned base shall be deter- 
mined in the same manner as set forth in Section four (4) sub-section (c) 
hereof except the Milk Board, in its discretion, shall determine the period 
of production and sales from which such base shall be determined, nrovided 
that in ao event shall such base exceed fifty per cent of such new producer's 
production at the time of application to the Milk Board for a certificate of 
necessity. The base so established shall be deemed to be the established 
base for sach new producer thereafter. 


6. Producers changing from one distributor to another may retain 
their some base provided notice is given to the Milk Board at least fifteen 
days befors the change is made. 


7. A producer with a base who, as a tenant, rents a farm may retain 
his base: 


-8. A tenant renting a farm may transfer his individual base from far 
to farm with the herd for which such base is established. 


9. A landlord who rents on shares is entitled to the entire base to 
the exclusion of the tenant, if the landlord owns the entire herd on such farm. 
If the cows are jointly owned, wiether in a landlord-and-tenant relationship 
or otherwise, the base will be divided between the joint owners according to 
the ownership of the cows. 7 


10. The separate Dases of any landlord and his tenant or tenants may 
be established and handled as a single base. When tha landlord aad tenant or 
tenants separate, the combined bases will be divided according to the propor- 
tion of ownership of the herd. 


Nea oe sok producer with a base who sells his CE herd to one purchaser 
at one time may transfer the base to the surchaser, provided, however, tant 
the entire herd is maintained for six months consecutively after such sale and 
transfer, either on the farm on which such herd shall have been estaolished 
or upon tne first farm to which such herd may be moved by the snid purcnaser. 


“In such transfer at least as many cows of producing age as made the base mst 

be troasferred under the above conditions, exceut that not more than two-cows 

for fomily use may be retnined if the producing herd is greater than ten cors 

and only one- cow may be retained if the herd consists of ten cows or less. : 
Where the above conditions are not strictly complied with, the base will re- 

vert to the Lincoln Non-Stock Co-operative Milk Producers Association in the 

ease of miembers of the association for re-allotment and to the Milk Board | 
for re-allotment in the case of non-members of the Lincoln Non-Stock Co- 

operative ifilk Producers Association. 


le. A producer wio moves his hord may retain his base only if there- 
after milk is produced by him on a farm: 


(a) - which has supplied milk for Sats milk in the Sales Aroa 
'Within.one year preceding, or 


(>) which lies within o Production Area which has regularly 
be son suoplying milk as aforesaid. 


dispersed for ony reason, without the base having 
d herd, the producer mst replace the herd 
se is to be retained by the producer. 


13. Where o herd is 
een transferred with the sai 
within ninety days if such ba 


14. Any producer who shall voluatarily cease to market milk for fluid 
milk in the sales aren for a period of more than’ sixty consecutive days, shall 
forfeit his base. In the eveat that he resumes production thereafter he shall 
‘bo’ treated, for the purpose of these. rules, as if he were o new producer. 


15. Any producer may combine al}bases to which he may be entitled 
under this Agreenent.. 


16. Any producer whose average monthly stipment for any three con- 


secutive mo Sites, -is less than olenty-Tive per cent of his base will thereby 
establish a now ee equol to such average daily Spent . 


17. All established bases dropped or not retained by producers nace 
tuose rules may be ronllocated by tue Lincola Non-Stock Co“operative Milk 
Producers AsSociation in the ense of nombers thereot, and by the Milk Board 
in the case of nou-members of the Lincola Noa-Stoek Co-operative Milk Pro- 
ducers Association. Any oroducer losas all rigats to his established base 
waere the Dase is transforred or if snid base is not retained by him under 
these rules. 


18. Where base milk supplied to aay dealer is not meer for 
that respective distributor's requirements and if no ilk from Holders of 
established bases be available to that distributor, an incrense in tho base 
apportionment shall then be made. to those producers supplying milk to bay Me 
at that tinc. eh | ) 


19. tara dak over base may. be kept at hone ond such excess =ilk shall 
not be sold in the sales area in competition with base milk. If such excess 
over base is sold in the sales area in competition with base BiLk, “thochigk 
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Board shall notify the offending producer by written notice to stop or cause to 
be stopped such sale. In the event that such sale is not stopped within five 
days after the date on which such notice is mailed, the Milk Board shall, after 
. due proof and opportunity for hearing, subject to the disapproval of the 
Secretary, cancel the base of the offending producer and thereupon the Milk 
Board shall reallocate such base, as provided in Section 17. 


MARKETING PLAN 
Article II 


Equalization Pool 


1. The distributors! equalization pool as hereinafter deserted shall 
become effective upon first pay period following date of approval and continue 
in effect during the period of this Agreement. The Milk Board shall administer 
such pool. A competent accountant, hereinafter termed "auditor", shall be 
retained by the Milk Board. Such auditor subject to the supervision of the Milk 
Board shall conduct the equalization pool in accordance with the following rules 
and regulations and such other rulesand regulations as may hereafter be issued 
or approved by the Secretary. 


2. Each distributor shall report to the auditor, on and in accordance 
with forms approved by the Milk Board, and on or before the fifth (5th) and 
twentieth (20th) day of each month, the following information with resvect to 
the half month periods immediately preceding such dates (all quantities of 
milk being measured in hundredweight); 


(a) The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class I milk. 


(bv) The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class II milk. 


(c) The quantity of milk and its weighted average butterfat 
test sold or used by such distributor as Class III milk 
(which shall be all milk delivered to such distributors 
during such period which was not sold or used by such 
distributor as either Class I or Class II milk). 


(a) The quantity of milk and the weighted average butterfat 
test thereof delivered to said distributor by or on behalf 
of producers. 7 


(e) The quantity of milk and the average butterfat test 
thereof delivered to such distributor by or on behalf 
of each producer, together with the name of each such 
producer. ple. tes 


(f). The base of each such producer. | 
(gz) The quantity of milk reported under (e) above as having 


been delivered to such distributor by each producer which 
was within the base of such producer. 
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(h) The sum of the quantities reported under (g) above as 
having been delivered to such distributor by each pro- 
ducer within the base of such producer, which shall be 
considered the delivered base of such distributor for 
such half month period. 


3e With respect to each period, the auditor shall: 


(a) Compute the quantity of milk which each distributor used 
in each of Classes I, II and III and shall determine the 
total price of such respective quantities. 


(b) Compute the percentage of the quantity of milk delivered 
to all the distributors by producers within such producers! 
bases which was used by all distributors in each of such 

7 classes; and shall compute such respective percentages of 
each producer's delivered base, multiplying the respective 
results by the prices of the respective classes of milk. 


(c) Compute the sum to be paid producers per hundredweight 
; for 3.8 per cent milk sold as Class I and Class II milk 
by multiplying the percentage of Class I and Class II 
milk obtained as in (b) by the respective prices of such 
classes, adding the result and dividing by the total quan- 
tity of Class I and II milk as obtained in 3 (a). ov 


4. The auditor shall notify each distributor: 


(a) of the percentage of delivered base of each producer 
which is to be paid for at Class I and Class II prices; 


(ob) of the price of Class I and Class II milk as determined 
THIS Ce) « 


5e Each distributor shall pay each of his producers for the percentage 
of base milk in hundredweight as notified in 4 (a) at the price as notified in 
4 (b) for its butterfat content. All base milk not paid for at Class I and 
Class II prices shall be paid for at the price for Class III milk. For all 
milk in excess of base the distributor shall pay the Class I, II, or III price 
or the price or prices for the respective classes in which such excess milk is 
usede 


6. If, with respect to a given distributor, the total of the results 
reached under (b) of paragraph 3 is less than the total of the results reached 
under (a) of paragraph 3, the auditor shall notify such distributor to pay into 
the equalization fund the difference between such totals. 


7. If, with respect to a given distributor, the total of the results 

.. reached under (b) of paragraph 3 is greater than the total of the results reached 
under (a) of paragraph 3, the auditor shall notify the Lincoln Non-Stock Co- 

operative Milk Producers Association or the Milk Board, whichever is in charge of 

the equalization pool, to pay to such distributor out of the equalization fund 

the difference between such totals. 


bd. 


8. The notices provided for under sections 4, 5 and 6 shall be given on 
or before the tenth day of the period immediately succecding the period to which 
they apply. 


9. All payments by distributors to producers shall be made on or before 
the fifteenth day of the month immediately succeeding the calendar month to 
which such payments apply. 


10. All payments by distributors into the equalization fund of the differ- 
ence computed under paragraph 4 and all payments out of the equalization fund to 
distributors of the difference computed under paragraph 5, shall be made on or 
before the last day of the period immediately succeeding the period to which 
such payments apply. 


11. Distributors shall kcep adequate books and records disclosing all 
of the facts and information required by the auditor to determine, upon an 
audit, purchases, salcs, movements out of plants and uses of all milk in its 
various classifications. For such purpose, the books and records of each dis- 
tributor shall be available to the auditor. <Any discrepancies found in the 
aforesaid half monthly reports of purchases and sales or usage shall be adjusted 
when the next period's computations ore made. 


12. The auditor shall notify the Milk Board of all reports made to, of 
information obtained by, and of the results of all computations made by him. 


EXHIBIT ¢ 


PRICE SCHEDULE FOR WHOLESALE AND RETAIL SALES 


Le pales om the following articles in the Sales Area shall be at 
prices hereinafter set forth. Sales of the following articles in bottles or 
containers shall be made only in bottles or containers of the size-.specificd, 
and where a grade and/or percentage of butterfat is specified, only at the 
specified grade and/or percentage. ; 


2. It shall not be deemed a violation of this Agreement to add to 
the selling price of any article or articles hereinafter listed in this 
Exhibit any specified sales or occupational taxes imposed by the laws of 
any State, if permitted by such laws, but any such additions shall be uniform 
as to all. contracting distributors and/or sellers of milk at retail. 


3. The contracting distributor may sell to any public unemployment 
relief agency, any welfare charity or government agency at less than the 
following prices, upon competitive bids or otherwise. 


4, The prices listed in the retail price schedule shall apply as 
follows: 


(a) Home delivery (colwm A) means retail seles by distributors, 
stores or markets where milk is delivered to ar pow eS the purchaser. 


(b) Store, (column B) 1 means retail sales from stores or markets 
where purchaser removes the milk from place where bought. 


sym 
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5. Wholesale, delivered, (colwm C) prices shall: apply in connection 
with sales as follows: i 5 NA x 


. (a) To stores, markets, and other places where milk is resold 
in its original container for consumption other than on the premises. - 


(b) To restaurants, drug stores, confectioneries, hotels, and 
_ clubs where said articles are used and/or consumed on the premises. 


6. Peddler sales f. o. b. plant (colum D) means sales to small 
dealers’ not owning and operating plants for handling oe milk who resell 
the milk in its original containers. 


7. Where milk is sold by stores or at wholesale, in glass botviess 


a deposit charge of 5.’ cents per bottle shall be made, returnable upon 
return of the bottle. 


3. WHOLESALE AND RETAIL PRICE SCHEDULE 


Rw TA ToL : WHOLESALE 
Home ' §tore ' Delivered ' peddler 
Delivery 9 }° ‘Sales f.0.b. 
rose eh ee : : : Plant 

Milk 3.3 to 4% fat d a Nees Gea. ee: 
mee over. 10 10___gals. ; : 26 
pe tens . sa 8 nie: : : a 

Fae Tenis ae a: : 28 a3 ee 

Geli aU Edve ; : . 
Paanen mene Sh Sekar re, Us Oats 9 adie ig 7 
Pints : aie eet et: 6 5 4 


_Half Pints - 


| 


Ce ee 


(over 10 gals. : 30 ae 
Gallons ( : 0 eB 

(under_10_ gals. 40 : 40 : 32 ee =4: 
Quarts Sees ae? ole 81/201. ae 
Pints | RSS tate bil) ) pierces team oh 


=e 
eee 
. 


Half Pints | 7 31 i. aes 


er 


WHOLESALE AND RETAIL PRICE SCHEDULE 
(continue 4d) 


Ae OR eT het hg ee ee 
+. Home :. Store : Delivered ; Peddler 
HpeLivery 9 3)> oe Seu ‘Sales f.o.bd. 
' Plant 
; (A) (B) renee’ A, Sa 3 


oe eeeet 


Milk 4.6 and over % fat ie ¢ ¢ it ¢ ¢ 


10 and (over gals: 
Gallons ao i 
(under 10 gals; 


nee 
4 
te 
al 
L<e) 
ee 
ae 

(au) 

CO 


Quarts 


Pints | ane ; 7 i: Spe : 5 
Half Pints 3 1/2 laws 
Vitamin D Milk | 


Quarts me he : 11 i 9 U/erormaes 


Pints 7 : 7 et: 3 
Half Pints i a Ss Te ee 
pe 
Buttermilk (Churned) or. wo : 
cultured : | 
Gallons : = eG es 
Quarts 8 8 rs 6 
Pints : - 33 ( 9 4 Ee 
Half Pints tran i . - Meshes . Boe. 
Fitd ine, BRE DISS Se i Sem 1650S ot aaa UMMM Eat RUE EN SNe E Oe 
Buttermilk (Cultured under! ee: me 
1% fat), Hare z : 
(over nN galas & : ; 
Gallons ( ae 
(under gals. 3 4 
Quarts : 
Pints re % 
Half Pints 
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WHOLESALE AND RETAIL PRICE SCHEDULE 
( continued) 


Di i RET AT Dis Silene OG mmeih alual 
‘- Home Store Delivered ‘ Peddler 
‘ Delivery ‘ , ‘Sales f.0.b. 
; | Plant 
te ies Om Oo 
Buttermilk (Cultured Whole; ¢ | solclehsas Peasoulid tahaasnis eset aid 


: ¢ 
Milk) ‘ 
(over galsi 
Gallons ( 
. (under gals 


Quarts 


Pints 


Se aeesnenesezaserasezrennaenneann-}s Pen eneenvrtenwen 


PPAF RRARAR SLAB R EE 


Half Pints 


Skim milk 
Gallons 20 


Quarts 


tae) 
= 
aod 
O 
i 
S. 


AS 
Oy 


ee te ewer ew eee ewe ae RT OSE RBH EH RMR OHE REL BER AEBREOH EO EH ORAM RADRAMNBAmM ews 


Chocolate Milk = fat: 

Gallons ‘ ’ 35 oe 
Quarts 10 10 9 1/2 : 8 
Pints ‘ 6 6 5 
eee ae tO Eris eee ee 


Half Pints 10 


! 
S: 


Som eR ewe BOOB BRT OBOE BDE BEEBE EBB BeeAEHBZOBZene 


Cream (Table or coffee) |! iy 

18 to 22 % fat 
Gallons . : 1.20 ‘1.20 
Quarts 3 38 7 ‘38 30 : 26 
Pints 3 20 3 20 17 15 


Gills 
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WHOLESALE AND RETAIL PRICE §CHEDULE 
(continued) 


RETA Go «eM BO) Ween momen 
Home ee eS COTE ‘ Delivered : Peddler 


.. 'Delivery : ‘Sales f.0.b. 


‘ 


; Plant 
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Cream (Medium Fat) bfat ¢ ¢ ee 
ey 
Gallons By _ ne Ae oe PBA 
Quarts ; 45 45 35 tia Ne 
Rants : 25 25 Ce ey RR: 
Half Pints 12 12 . 10; Liew 9 
Gills | : 
nt 
Cream (Heavy}¥30 to 36%fat: : 


Gallons 2.00 1.80 


Quarts 60 : 60 50 46 


ee oy ee A pee eer veces) 


Pints : 35 Se 35 25 28 
Half Pints 16 : 16 13 12 
Gills 

Pee hieee le ee 


Cream( Sour) % fat ; 
(over ste) Biles 
Gallons( : 
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Same price:as sweet cream of similar tedt. 


(under gals. ‘ 

Quarts 3 : 3 
Pints 7 : : 
Half Pints 
Gills eh ASS 
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WHOLESALE AND RETAIL, PRICE SCHEDULE: 
(continued) 
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‘ Home’ ‘ Store Delivered Peddler 
‘ Delivery : : ‘ Sales f.0.b. 
vs. ace : Plant 
(A) (B) (C) sD) 
Cottage Cheese thes ¢ : ¢ ¢ ‘ ¢ 
Bulk (per pound) 14 : 14 10 aE , 
Glasses : ; : 
12 oz. package he 12 12 10 =. Baa 
10 oz. " ‘ 10 ; 10 8 ‘ A 


coy Sao n_spacitaieeneeaeeGy a rapt eer rtatetpemateen net npereenereeneertteret jr fonnrnerennenaneeenenpioncesne a 
Cottage Cheese (Creamed) : 
Bulk (per pound) MAUS Boas 


a ee ec = 


1-lb.- packages 


Ue aes MW : 


Saar e sae eanaweegansanenen 


Nek aa 


eae awe saasenanznaenaeaenaene 
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EXHIBIT "D! 
RULES OF FAIR PRACTICE 


The following practices are considered unfair and shall not be engaged 
in by the contracting distributors or by their officers, employees, or agents: 


(1) <Any method or device whereby fluid milk is sold or 
offered for sale at a price less than that. stated in 
the Agreement, whether by discount, rebate, free 
service, merchandise, credit for bulk fluid milk 
returned, loans or credit outside the usual course 
of business or other valuable consideration or com- 
bined price for such milk together with another commo~ 
dity sold or offered for sale whether separately or 
otherwise, or whereby a subsidy is given for either 
business or information or assistance in procuring 
business. 
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“EXHIBIT "EN 


Organization District Milk Industry Committee, Regional 
Milk Industry Board and National Milk Industry Board. 


1. For the purpose of securing maximum advantages to the contracting 
parties and to consumers under the terms of this Agreement and similar agree~ 
ments, the Secretary hereby designates the sales area to be in Region 


No. = , District No. ’ 
as indicated in Exhibit "E", which is attached hereto and made a part hereof. 


ee A District Milk Industry Committee shall be established for District 


No. » Region No. ; 


to consist of one representative of the contracting producers of the production 
area and one representative of the contracting distributors of the sales area, 
and if and when designated, other production areas and sales areas in District 


No. ,» Region No. : 


Such representatives shall be designated by the Milk Boards, The chairman of 
the first Milk Board organized in District No. ; 
Region No. shall call by written notice the first 
meeting of the representatives composing the District Committee. ‘The District 
Committee shall be organized at such first meeting by election from among 
their number, of a chairman, vice-chairman, and secretary, who shall perform 
the duties usually devolving upon such officers. The Secretary or his 
designated representative shall receive notice of all meetings, have the 
privilege of the floor, but shall not have a vote on any matters coming before 
the District Committee. 


3. A regional Milk Industry Board shall be established for Region | 
No. to consist of one representative of the contracting 


producers, and one representative of the contracting distributors of District 
No. , and if and when designated other districts 
in Region No. . The representatives of each District shall 
be designated by the District Committee of each District. The Secretary shall 
call by written notice to the District Committees of Region No. 

the first meeting of the representatives composing the Regional Board. The 
Regional Board shall be organized at such first meeting by election from among 
their number, of a chairman, vice-chairman, secretary, and treasurer, who shall 
perform the duties usually devolving upon such officers. - The Secretary, or his 
designated representative, shall receive notice of all meetings, have the 
privilege of the floor, but shall not have a vote on any matters coming before the 
Regional Board. 


4, A National Milk Industry Board shall be established for the United 
States, to consist of one representative of the contracting producers and one 
representative of the contracting distributors of Region No. ‘ 
and all other regions as designated in Exhibit "E", attached hereto. The 
representatives of each Region shall be designated by the Regional Boards of 
€ach Region. The Secretary shall call, by written notice to the secretaries of 
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the Regional Boards, the first meeting of the representatives compeéing the 
National Board. The National Board shall be organized at such first mecting by 
election from among their number of a chairman, vice-chairman, secretary, and 
treasurer, who shall perform the duties usually: devolving upon such officers. 
The Secretary, or his designated representative, shall receive notice 
of all mectings, have the privilege of the floor, but shall not have a vote 

on any matters coming before the National Board. 


De All voting members of the District Committees, Regional Boards and 
the National Board shall serve without compensation, but shall be entitled 
to reimbursement for the expenses incurred in the performance of their duties. . 


(a) Expenses of members of District Committees shall be 
paid by the Milk Boards which such members répresent. 


(b) Expenses of members of Regional Boards and necessary 
operating expenses of Regional Boards shall be paid by the Milk 
Boards of the Region in the manner as hereinafter decided. 


(c) Expenses of members of the National Board shall be 
paid by the Regional Boards which such members represente 


6. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such. budget shall be submitted to the 
Milk Boards of Region No. _together with a statement of the 
amount in cents or fractions thereof Dee hundredweight of fluid milk sold. 
within the region necessary to cover such budget. Each such Milk Board shall 
note the period of the budget, amount per hundredweight and make payment to 
the treasurer of the said Regional Board in accordance with the volume of 
fiuid milk sales sold in its sales area for the three months im 
mediately preceding date of budget. Payment of the sums determined in 
accordance with the provisions hereof may be paid in total or divided into 
as many installments as there are months covered by the period of the budget. 
The payment of such total sum, or the installments of such sum, if paid in 
installments, shall be made upon the twentieth of the month following receipt 
of the budget, and thereafter if payments are made in installments upon, the 
twentieth of each succeeding month. The payments herein mentioned may, for 
good cause shown, be deferred from time to time upon approvals of the Secretary. 


7e The Regional Boards shall maintain a evatene Se Be cre and 
records which shall accurately reflect their trve accounts and financial 
conditions. The Regional Boards! books and records shall be available during 
the usual basinede hours for inspection by authorized repres entatives of the. 
Milk Boards within the Region. 


- 8. Subject to such regulations as the Secretary may prescribe, it shall 
be the duty of the District Committee; 


(a) to act-as an advisory and coordinating committee within 
the industry 5 


(>) to make recommendations to the Regional Board relative to 
matters affecting the industry; 


~di- 
(c) to receive and investigate complaints arising from dif+ 
ferences between the various sales areas and production areas 
operating within the district under agreonents similar hereto; 


(ad) to report: its: findings, with rocoimenta tions 6 ‘the gecro tery 
for proceedings under the Act or otherwise: ‘which he may, deem a.dvis~ 
able. 


9. Subject to such regulations as the Seoretary may prescribe, a ae 
shall be the duty of the Regional Board: | 


(a) to act as an advisory and coordinating boaka within 
the industry; 


(b) to make recommendations to the National Board relating 
to matters affecting the industry; 


(c) to receive and investigate complaints arising ect dire 
ferences between the Districts; ; 


(a) to make recommendations to the Secretary on matters affecting 
the industry within its Region. Shiver: 3 


10. Subject *o such regulations as’ ws ah Gina may prescribe, it 
shall be the duty of the National Board: ; 


(a) to act as an advisory board for the industry; 


(b) to make recommendations to the Beora any ne tatene to meters 
affecting Bae. industry; 


(c) to receive and investigate compalints arising Fron aifferences 
between the Regions; 


(d) to report its findings, with recommendation, to the Secretary 
for any proceedings under the Act or otherwise which he oat caem 
advisable. . 
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UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED MARKETING AGREEMENT - LINCOLN NEBRASKA AREA 


SUBMITTED BY: Lincoln Non-Stock Co-Operative Milk 
Producers Association. 
DRAFTED: November 1933 


a en ee ee ee ee ee ee ee a ye 


I, Ammon McClellan, Chief Hearing Clerk, 
Department of Agriculture, do hereby certify that 
this is a true and correct copy of the Marketing 
Agreement for Milk Lincoln, Nebraska Area delivered 
to this office by Dr. Clyde Le. King, Chief Dairy 
Section. 


Ammon McClellan, 
Chief Hearing Clerk 
5428 South Building 
Department of Agriculture. 
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